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Honorable Mayor and Commissioners: 

I hereby submit to you the proposed fiscal year (FY) 2019-20 operating budget for the City of 

Owensboro. I want to thank you for your leadership and guidance in directing the financial affairs of the 

City in a responsible and progressive manner during the demanding and complicated budget process. 

All Funds. The proposed revenue budget for all funds is $125,582,226 and the proposed expenditure 

budget for all funds is $124,119,283. This is a $4,003,344, or 3.3%, increase in revenues and a 

$17,044,386, or 12.1% decrease in expenses compared to the FY 2018-19 amended budget. See page 37 

herein for a breakdown of revenue and expenditure by fund. 

General Fund. The proposed FY 2019-20 General Fund revenue budget is $57,682,778 and reflects an 

increase of $2,071,174 or 3.7%, compared to the FY 2018-19 amended budget. The tax increases taken 

in prior years (raising the Occupational License Fee rate and the Net Profit Fee rate to 1.78% from 1.39% 

effective July 1, 2017 and raising the Insurance Premium License Fee rate on all insurance types, except 

health, from 8% to 10% effective July 1, 2018), have provided for a budgeted surplus this year in the 

amount of $425,915 and in prior year in the amount of $728,532. 

Although the Fund Balance for the General Fund realized reductions in years prior to the tax increases, it 

remained above the minimum Fund Balance, as per policy adopted by the City Commission, of 17% of 

the General Fund Operating Budget. As depicted in graph below, the Fund Balance is projected to 

increase in accordance with the tax increases, but levels off over time due to the increasing cost of 

providing services to the city. 

Fund Balance for General Fund 
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The proposed FY 2019-20 General Fund expenditure budget is $57,256,863 and reflects an increase of 

$2,021,896, or 3.7%, compared to the FY 2018-19 amended budget. This growth is due to a variety of 

factors including higher pension contribution rates set by the State (pension costs increased by 

$760,592) and additional funds allocated to street paving and repairs. 
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